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Apartment investor buys South Loop office building

By Alison Burdo  April 18, 2013

Apartment investor Marc Realty Residential LLC paid $4.7 million for a vacant seven-story office building in

the South Loop, a property poised for conversion to housing.

An affiliate of the Chicago-based company acquired the 146,088-square-foot loft building at 2036 S. Michigan

Ave., once home to a Studebaker showroom. MRR declined to discuss its plans for the property, but the firm

specializes in rental housing. CBRE Inc., the brokerage that sold the building, pitched it “as an excellent

adaptive reuse for conversion to a variety of uses including residential or self-storage.”

A redevelopment would make sense given the South Loop’s transformation into a residential neighborhood,

a process that sped up during the condominium boom of the last decade. The state of Illinois rented space

in the building for decades but moved out in 2011.

“The demand for residential space is much stronger today in that neighborhood than commercial space,”

said Gail Lissner, vice president of the Appraisal Research Counselors, a Chicago-based consulting firm.

MRR, a joint venture between Chicago-based Marc Realty and Chicago Apartment Finders, is offering 50,000

square feet on part of the building’s bottom two floors for lease or for sale, according to a Marc Realty

marketing flier.

The building is just north of Motor Row, a stretch of former auto showrooms that the city wants to turn into an

entertainment district. It’s a familiar neighborhood to MRR, which bought a failed condo development at

2300 S. Michigan Ave. last year.

Other developers pursuing residential conversions in the neighborhood include Jericho, N.Y.-based JK

Equities LLC, which bought the former Vesta Accumulator Co. warehouse for $3.6 million last year.

JK is redeveloping the building at 2100 S. Indiana Ave., which was recently added to the National Register of

Historic Places, into 54 apartments, according to the website of Chicago-based design firm FitzGerald

Associates, the project’s architect.

The South Loop’s accessibility to downtown and highways makes it desirable to renters, Jason Buchberg,

acquisitions manager at Miami-based Crescent Heights Inc., wrote in an email. Plans to open a new Green

Line el stop on Cermak Road between State Street and Wabash Avenue also will increase residential

demand in the area, Ms. Lissner said.

MRR acquired 2036 S. Michigan from a trust whose beneficiary could not be determined. A CBRE executive

declined to comment. MRR’s acquisition also includes a 14,984-square-foot parking lot across 21st Street

from the office building.

 

 

http://www.chicagorealestatedaily.com/
javascript:window.print();
http://www.chicagorealestatedaily.com/apps/pbcs.dll/personalia?ID=Aburdo
http://twitter.com/newsburd
http://www.chicagorealestatedaily.com/article/20121016/CRED0701/121019852/marc-venture-buys-failed-south-loop-condo-project
http://www.chicagorealestatedaily.com/article/20111207/CRED03/111209849/warehouse-to-walkups-apartments-planned-in-south-loop
http://www.chicagorealestatedaily.com/article/20130208/CRED03/130209785/three-buildings-make-national-register-of-historic-places

