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Boutique hotel planned for Fulton Market
By Danny Ecker October 16, 2017

The Fulton Market District near Google's Midwest headquarters is poised for a transformation by a developer
who wants to add another small hotel to the trendy neighborhood.

A venture controlled by real estate investors Marc Realty Capital and Relu Stan is planning to turn the vacant
four-story building at 310 N. Peoria St. into a 28-room hotel, according to a zoning application filed with the city.

Under the plan, the developers would remodel the existing landmark building at the southwest corner of Peoria
and Wayman streets and add a fifth floor, with 3,000 square feet on the ground floor reserved for commercial
use.

While small, the proposal adds to a mix of hotels already built or planned for the fast-changing West Loop
corridor. Those include the 159-room Ace Hotel that recently opened about two blocks west of the site, a 175-
room Hoxton Hotel at 200-208 N. Green St. and a 200-room extended stay hotel that developer Sterling Bay
has planned next to the new McDonald's headquarters it is building at 110 N. Carpenter St.

Stan and a Marc Realty spokesman both declined to comment on their proposal, which does not include the
Fulton Market Kitchen property at 311 N. Sangamon St.; they co-own that through a separate venture next door
to the proposed hotel.

The joint venture purchased the 310 N. Peoria St. building last month for just over $6 million, according to Cook
County property records. That is 62 percent more than the roughly $3.7 million that seller, a venture of Chicago-
based D2 Realty Services, paid for the property in 2014, records show.

The D2 venture had come close to signing video production company The Mill in early 2015 to occupy the
space, but a source familiar with the deal said it fell through and the company ended up moving into its current
offices at 1000 W. Fulton St.

Short-term jumps in property value have become commonplace in the hot West Loop sub-market, where trendy
restaurants and corporate giants from Google and McDonald's are drawing in developers and investors.

Many old-line companies in what used to be a hub for meat packers and food wholesalers have sold or are
marketing their properties, including several immediately surrounding the 310 N. Peoria building.

Nealey Foods put two of its properties just south of the building on the market after the food wholesaler recently
moved to a new location. The company also owns a 100,000-square-foot surface parking lot just north of the
proposed hotel, though it is holding onto that land for now.

Across the street, to the west of Fulton Market Kitchen, developer Mark Goodman is under contract to buy a
34,660-square-foot plot that currently houses an AmeriGas propane fueling and tank exchange station. His
plans are unclear, but could include an office development.

Meanwhile, developer Sterling Bay is planning a 500,000-square-foot office building on land it owns just east of
the Peoria site.
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